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SBA’s Disaster Declaration Makes Loans Available 

Due to the Coronavirus (COVID-19)

Administrator Jovita Carranza

The U.S. Small Business 
Administration (SBA) is offering 

designated states and territories 
low-interest federal disaster 
loans for working capital to 
small businesses suffering 

substantial economic injury as a 
result of the Coronavirus 

(COVID-19).

Upon a request received from a 
state’s or territory’s Governor, 

SBA will issue under its own 
authority, as provide by the 

Coronavirus Preparedness and 
Response Supplement 

Appropriations Act that was 
recently signed by the 

President, an Economic Injury 
Disaster Loan declaration.
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• Loans (or working capital loans) are 
available to small businesses 

• small agricultural cooperatives

• small aquaculture businesses and most 
private non-profit organizations

SBA’s Economic 
Injury Disaster 

Loans

• Businesses directly affected by the disaster 
and all supply chain businesses directly or 
indirectly related to the industry that are 
likely to be harmed 

• Example: Manufacturer of widgets may be 
eligible as well as the wholesaler and 
retailer of the product

What businesses 
are eligible to 

apply? This 
includes:
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SBA’s Economic Injury Disaster Loan Basics 
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• Includes but are not limited to: hotels, 
recreational facilities, charter boats, 
manufacturers, sports vendors, owners of 
rental property, restaurants, retailers, 
souvenir shops, travel agencies, and 
wholesalers.  

Some 
examples 
of eligible 

industries? 

• The applicant business must have a physical 
presence in the declared disaster area. An 
applicant’s economic presence alone in a 
declared area does not meet this 
requirement. The physical presence must be 
tangible and significant.  Merely having a P.O. 
Box in the disaster area would not qualify as 
a physical presence

Other 
criteria is 
involved?

SBA’s Economic Injury Disaster Loan Basics 
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• Personal Guarantees : 

• Under $200,000.00 None required

• Over    $200,000.00 Required 

Maximum Loan Amount :  Statutory Maximum 
of $2 million.  

• 3.75 percent for small businesses and 

• 2.75 percent for nonprofit organizations Fixed interest rates for this disaster are 

• Maximum amortization for 30 years

Terms: with terms up to 30 years.  

• To check size standards, visit 
https://www.sba.gov/document/support--table-size-standards. 

Eligibility for these working capital loans are 
based on the definition of size (must be a small 
business) and type of business & it’s financial     

resources.  

• Funding Directly from the U.S. TreasuryProceeds

SBA’s Economic Injury Disaster Loan Terms 
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SBA’s Economic Injury Disaster Loan Terms 
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• These working capital loans may be used to meet 

• Payroll costs including sick leave

• Accounts payable 

• Pay fixed debts

• Material costs  

• Rent or Mortgage payments

• Pre-existing debt

• The loans are not intended to replace lost sales 
or profits or for expansion.

How can 
I use the 

loan 
funds?
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Apply: www.covid19relief.sba.gov

•NO Real estate collateral for under $500,000.00Six Months of Working Capital deposited after approval 
into the applicant’s bank account. 

•General UCC-1 filing on business assetsCollateral 

• $100 UCC -1 fees 
There is No cost to apply,  

NO points, NO Closing Costs, NO Prepayment Penalty

1st payment due in 12 months.

There is no obligation to take the loan if offered.

Applicants can have an existing SBA Disaster Loan and 
still qualify for an EIDL for this disaster, but the loans 

cannot be consolidated.

SBA’s Working Capital Loans 





Ineligible Uses of EIDL Loan Proceeds (cont.)

Refinancing long term debt.

Paying down or paying off loans 
provided, guaranteed, or insured by 
another Federal agency or a Small 

Business Investment Company. 

Payment of any part of a direct 
Federal debt, (including SBA loans) 

except IRS obligations. 

If a direct Federal debt is delinquent, 
SBA must have written documentation 
from the appropriate Federal agency 
explaining how the delinquency will 

be cured.
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•Credit History-Applicants must have a credit 
history acceptable to SBA.

What is the 
criteria for a 

loan approval?

•Repayment –SBA must determine that the 
applicant business has the ability to repay the 
SBA loan.

•The applicant business must be physically 
located in a declared county and suffered 
working capital losses due to the declared 
disaster, not due to a downturn in the economy 
or other reasons.

Eligibility-

SBA’s Economic Injury Disaster Loan Basics 
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Website: https://www.covid19relief.sba.gov
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Certifications
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Economic Injury Disaster Loans and Loan Advance
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Businesses in designated disaster areas are now eligible to apply for an Economic Injury Disaster 
Loan advance of up to $10,000. 

• Applicants are eligible for an advance of up to $10,000 that may be requested immediately

• No documents required 

The loan advance will provide economic relief to businesses that are currently experiencing a 
temporary loss of revenue. 

• No requirement to repay advance, even if denied for a disaster loan. 

Funds will be made available within three days of a successful application, and this loan advance 
will not have to be repaid.

• If someone has already submitted an EIDL application, they must reapply using the new streamlined application and 
check the box for the advance as well because the advance was not previously  available



Customer Service
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Disaster loan information may be obtained by calling the 

• SBA’s Customer Service Center at

(For the deaf and hard-of-hearing) 

• 800-659-2955 

• (800-877-8339 for the deaf and hard-of-hearing) 

or by sending an email to

• disastercustomerservice@sba.gov.  

mailto:disastercustomerservice@sba.gov


Scams, Phishing, and Hacks

• The scammers, phishing and hackers are in 
full swing. 

• Please do not click on any links from 
individuals with whom they are not familiar. 

• There is no fee to apply for an SBA EIDL. 

• There is no one who can speed up the 
process for clients. 

• All applications are assigned and processed in 
order of receipt.

A 
Message 
from the 

SBA







Questions?

More  information about EIDLs, visit www.sba.gov/disaster.

For assistance with your EIDL Application, please email 
wbrc@urbanleaguela.org to be connected with a Business Advisor.
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